SMALL BUSINESS GUIDE TECH CHALLENGED

54 Amcona Wormesn

GEARING UP

for a high-tech future

Entreprenzurs, especiely smalbusiness entreprencurs, are e fud thet dives Arzona's
cronomy. Cver 98 percent of our b creation odginates [rom Anzona's 651,000 small bustiesses,
Add the benefits of economic growth and socal stabiisy and it's even e puzding why Arizona
has such a poor recond of festerning busiess development in So Valey,

But reficf may be n sight In 2003, Gowerner Janet Mapolitzno formed the Gowernae's Councl
on Inmowation and Fechnology (GOT) 25 a4 cxabyst for dewelopng new economee delopment
stesegies 10 improve Arona’s  lmowledge
based econarme The resubing Smell Busnes
Coporlundy  prograen = degned 10 sl
e wenmine cepital o Areons o incease the
sizte’s hare of fatgroeng,  highetech
Companiss

Anzona’s ecmarm belue depends hemily
on e sucoess of o emeprenees” smn
Crrinn Williams, 2pporisd by the Govermon 1o
chair OOFs Cageal Fosmaton Committes. In
the pect decade, Arizonz has kst many lege
cmphoyets o consoldaten. H e resly wat 1o
encouage b creabon in Aizooa, says
Wiliams, we must seppon smell business
arowth.

Williars, a shareholder in tie = firm of
Greenberg Trawhg, is @ meoognized mpen on
fthe subpct of fnanong technology-based
businesses and the oesfion of psic private
permarships 1o fosier enirepoeneunial groweh
His praciice specaless in advocasng for enfrepeenewrs and (=tgowing small busincsses, °| o
woarking with entropoereuns who @e willng 1o =ke hiss o make & derence.” s Williames.

Wilizms fesks strongly thet advocating for small business growth has farreadhing mplications
Large corporetens ey on small ool business to proade seceseesy suppliios s senices at a
fraction af 1he: cosl of importing, so failue o poside 3 supoerlive mfrasochre @0 enteoreneurs
neRalv=ty iImpacts the entie business communisy.

Alzo @ Stakes are the stoe’s oducational systems. "I we {ail to provde pood job opportunities Soo
Sudens 1 gradudle imo, wiy should they bather to excel and graduste asks Williames.

ATall TasK

Historcady, Arizona oompanies feve recaived legs than 1 peroent of the ventuee capitad investad
nstiomnally, mstng it cifficult for Arzena-besed, high-tech cormgsanies 1o bring their prodisa s marer,
e ik [osing our inaededge-hassd smial finms o other states,” so Willismes,
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GOTs Capital Formation Committee studied how Anzona oould
mprove fis small busnesses” aooess o veniune cpital merzanine and
orivale equite. Two other commizzes — the Technology and Transfer
Commizze and the Technology Business Infrestiuchee Commitlise —
mastizzzed how the state’s mivessities could enhance innovation an
ey the state could addiess the infrastrocture needs of the technology
LISty

Willams and hes group suded how Arizona comparcd o odher
safes i access oocEpital our inkepes o universiiss for technology
tansles and the image el Ancena e in the netonel techiology
community, Uinmasely the cormmimes: made thize reccenmendations @
e Goemors Councl

Furst Ariponia should develos lax
ceadiis =0 we can ompoi2 with oter
sanes for aocess o research dollas The
B & D Tax Cedl Enbancsrent Bill,
curentdy in the legslnure, enoosages
public/pivace pannesships 10 Suppoet
urrversty-bassd ressanch weth potential
cammercial applications. “Aliracting
rescarchens 1o the stae s cringd for
oeating inlelechual pmperty that = the

s for the fommabton of
O, iy Wk S

serond, the committes poposed

)

ENCOUEEINE prvete svestmenl i kgh-
tech statup companios theough <o
tax oedts. “Wost of Anrona’s pvate
eqaty = imested ol state gl
mow,” saes Wlllems, We felt it
mECosmTy b prowide moontses dor high
met  worth 'ﬂnnrr'l'r-' tm invest in
momipamies that will oeate the hgh poath, High paying jobs of Bm
future?

The Small Business Cppartunsy Prog=sn provides 2 30 percent @2
oedit for nvestment in guaifad small bisinesses apd a 35 percent &
aedil for el startups, We nesd to make & easer for carly sage
mmpanies o aooess the amcal cepital .—'.lr-,' need to mose to the mex
evel of developement”

FimaSy, the comemibice meoommendes the ceabkon af the Arcona
Fuvesment Pusd o attmct a2 ".iEnE-TlI'I‘I‘ private oo panl of cepitzl o
grow fizong's high-paying tedinoiogy industry, The hond s expecied o
rzise 850 million in capital that woukd be avalable to ventume capital
frmis whin OfeCTl offiors in &wrona oF insest m Ao beasnd CORTIEES,

Willams says the pmemors dedsion to open an ofli;e n
Washington, DS will b= a remendous asset in helping Arcona
companes beter access Tederal funding and peograms. I8 was also one
o the GO recommendations.

ARIZONA'S FUTURE
IF paszad, the Small Business Opporunity Frogem would alow up
o 520 million in l2x credits o comorliors or indiiduzls who imeest in

selarled sl busiresses, These el dwuld afract folow on
capiral of ar bepsr 32000 millioe and will have no budoetzny smpaec
on the frcad 2005 budget.

Failrs o oeeie and retem sumesshal snall busneses qas
Isroad, mgalnE pEL Thi firsy Gallonn will B une ar under-
employmeni, & the sfaie stuggles o find othes job sourpes for
our lest-gronving popuialion. “li's very dificull o improve our
state's sendard of Iving and per capita income when theee out of
frez prople ane woking in a low wesge senace-besod busmess”

Meer techmologybased strt-up companies cresss higher-
perying jois Tor Arizonans of an anmesl average wage of 865,000

=5 compand o 510,000 for other moustnes.
s Aot of peogie are wondssing i their lads
an ofloed 1o =y in Arizona” say Vilioms
What bnd of cocomomic kepacy am we
I-.-.-..'inEfn aur childen™

Witlizrrys fumtier beliewes shar b shape of
o coonomy detates the exoellenee of cur
ricational systermns. I owe fail io |:|rv.-.-.':-.'|:
good jobs for students, there s less
molivation for students to sedy and
!-_mrll_mﬁ- “Why mke sSenpe or M oourEes
ii the only job waiting for you is-a
gonehedion or service job” asks Williams.

B Wilkrms s hopefid that Arfmona @n
and wil oeaie a wibranl economic futume,
William's low farn of Groenberg Teung LLR,
pne of Tie nation's = 10 b s, has a
long histony of provicing imegraled solutons
1o clients workdende and hes boen at e
cenies of some of she most pivotal cases in
the nasion, indudng representing the Geomge
Wi Bush for President caanpaign.

Bacad on hes expeniences N corporate, aoquETon and eRuEy
czpital mensamans, Williams believes that changes in capial
fcernation are oitical o the success of small business n Anzona,
“Changss in @pital fomnaton will abao and ofin our best
ENTepreners i the s2ie 10 gro new' businesses that ama aibcl
1o Arizona's futues
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